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2023 TOP 5 U.S. PORTS OF ENTRY
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Nearshoring:
A Boom for U.S. — Mexico
Cross Border Trade?

02



TEXAS AEM INTERNATIONAL UNIVERSITY

Nearshoring Growth by
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Annual nearshoring absorption (direct manufacturing capacity expansions to supply the US, installed in

leased logistics space) grew from 3 MSF in 2019 to 16 MSF in 2022, increasing from 8% to 26% of gross
absorption in the country.

Tier 2 nearshoring absorption (domestic providers and third-party logistics providers specializing in
n“ manufacturing warehousing) grew from 15 MSF in 2019 to 29 MSF in 2022, or nearly half of the gross

aC - absorption.
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Very low space availability (1.1% as of Q1 2023 vs. 6% expansion average for 2013-2019) pushes
demand into the future.

60% of the space currently under construction is pre-leased, compared to 36% in 2019.
CDMX, Monterrey, Ciudad Juarez, Guadalajara, Reynosa y Tijuana
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OPPORTUNITIES BY COUNTRY
ADDITIONAL EXPORTS OF GOODS

(M: US$ MILLIONS, B: US$ BILLIONS)

EL SALVADOR

1.050B

MEXICO
35.278B

-

COSTA RICA
1.545B

COLOMBIA

2574B

‘-

DOMINICAM REPUBLIC

1.581B

BRAZIL

7.844B

ARGENTINA

Source: Companies Market Cap
https:/companiesmarketcap.com


https://www.google.com/url?sa=i&url=https%3A%2F%2Fwww.alpfa.org%2Fpage%2FSymposiums_fall_recap_19&psig=AOvVaw0eQIWAGF8qiecQvyJPrEUE&ust=1625700347157000&source=images&cd=vfe&ved=0CAoQjRxqFwoTCLj1k_DLz_ECFQAAAAAdAAAAABBd

Nearshoring: potential opportunities for increased exports, by country % CE NTER

Trade in goods only - USS milli

TEXAS AEM INTERNATIONAL UNIVERSITY

Quick Wins
COUNTRY — United
States

Intra-LAC Medium-Term
Quick Wins Opportunities

Honduras _

urce: Companies Market Cap
/companiesmarketcap.com

ety
=/

TEXAS AZM INTERMATIONAL UNIVERSITY i : 13313.7



https://www.google.com/url?sa=i&url=https%3A%2F%2Fwww.alpfa.org%2Fpage%2FSymposiums_fall_recap_19&psig=AOvVaw0eQIWAGF8qiecQvyJPrEUE&ust=1625700347157000&source=images&cd=vfe&ved=0CAoQjRxqFwoTCLj1k_DLz_ECFQAAAAAdAAAAABBd

NEARSHORING IMPACT

LAREDO

CROSSINGS / fialkgéki QI\;\?Okﬁig~

Piri k 7 gak ik

«Qu¢*
/nakgéki éra~eqr
>Ngki ~J B/

coiar
TEXAS /aés{ Aéki i sés~| Nz
%CENTER - sz Paégy +i~ads qa

TEXAS A&M INTERNATIONAL UNIVERSITY

Source: IADB




Why Mexico in this Nearshoring Context?

*Location: Proximity to the US, which favors companies that serve North American
consumers.

*Free Trade Agreements: Mexico is the only developing country that has free trade
agreements with the US, Canada, the European Union and Japan. In total, Mexico has 13
Free Trade Agreements signed with 46 countries

*Regulations and Trade Wars: Recent regulatory decisions and trade wars are favoring
alignment among North American supply chains.



Smart Borders:
The key to more resilient
cross-border trade



Crefe e rlers mie e T Ues of These initiatives include electronic

technology and data to facilitate the customs systems, automated border
movement of people and goods across control systems, and risk assessment
borders while ensuring security. tools (Svitek et al..2019).



___B_enefits Challenges

Implementing smart border initiatives requires
significantinvestmentin technology and
infrastructure.

using technology and data raises concerns
about privacy and data protection. Smart
borders require collecting and analyzing
significantamounts of personaldata, raising
privacy and data protection concerns.

Implementing smart borders requires
international cooperation and coordination,
which can take time and effort.

SMART BORDERS
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