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Nearshoring: A\ Boom forJ.S. — Mexico
Cross-Border [rade?
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* Annual nearshoring absorption (direct manufacturing
capacity expansions to supply the US, installed in leased
logistics space) grew from 3 MSF in 2019 to 16 MSF in
2022, increasing from 8% to 26% of gross absorption in

nn the country.

) gt |
u » Tier 2 nearshoring absorption (domestic providers and third-
TEXAS AZM party logistics providers specializing in manufacturing
'"Eﬁﬂﬁgﬁ“ warehousing) grew from 15 MSF in 2019 to 29 MSF in

2022, or nearly half of the gross absorption. el Hietel] s REEEaEn, CEkE
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Very low space availability (1.1% as of Q1 2023 vs. 6%
expansion average for 2013-2019) pushes demand into the
future.

60% of the space currently under construction is pre-leased,

compared to 36% in 2019.
CDMX, Monterrey, Ciudad Juarez, Guadalajara, Reynosa y Tijuana

Source: Prologis Research, CBRE
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Nearshoring: potential opportunities for increased exports, by country

Trade in goods only - USS millions
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NEARSHORING IMPACT
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Why Mexico in this Nearshoring Context?

Location: Proximity to the US, which favors companies that serve North American
consumers.

*Free Trade Agreements: Mexico is the only developing country that has free trade
agreements with the US, Canada, the European Union and Japan. In total, Mexico has 13
Free Trade Agreements signed with 46 countries

*Regulations and Trade Wars: Recent regulatory decisions and trade wars are favoring
alignment among North American supply chains.
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Smart Borders: The key to more
resilient cross-border trade




SMART BORDERS

Smart borders refer to the use of technology
and data to facilitate the movement of people

and goods across borders while ensuring N @E‘é .
security. Y iEE 0% %%,
[ o ([
([ ® [ )

These initiatives include electronic customs o o L
([ o o

systems, automated border control systems, ° ° °

and risk assessment tools (Svitek et al..2019). ° L °
® [ ] ]
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SMART BORDERS
Benefits & Challenges

[ Benefits ] [ Challenges ]

( Increase the efficiency of border \ (Implementing smart border initiatives \

crossings by reducing wait times and requires significant investment in
processing times. technology and infrastructure.

2. Canimprove security by effectively 2. using technology and data raises concerns
identifying and targeting high-risk about privacy and data protection. Smart
individuals and goods. borders require collecting and analyzing

3. Reduce costs by decreasing the need for significant amounts of personal data,
manual processing and increasing raising privacy and data protection
automation. concerns.

4. improve data collection and analysis, 3. Implementing smart borders requires
allowing for better decision-making and international cooperation and coordination,

\ risk assessment / \which can take time and effort. /
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LOGISTECHS
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